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— SECURITY AGREEMENT —

MORTGAGE ON GOODS AND CHATTELS

THIS MORTGAGE made the . JEW gy o April, 1970

INTERSTATE SNMIRERAF POUMMISSINY

by and between

... . bailtrack, Inc,

_ _Credit Alliance Corporation
WITNESSETH:

Mortgagor, and._.___ . . . ....__corporation, Mortgagee

1. To secure the payment of an indebtedness of Mortgagor to Mortgageein the sum of _,ME?‘L t!‘, E!IOLI'M

__ five hundred and mo/100

Doliars ($JLQQ&Q) which is hereby confessed and acknowledged, with interest thereon, all according to a certain promissory note or notes of
even date herewith, and also to secure the payment, performance and fulfillment of any and all other Mortgage Obligations (as hereinafter defined) of Mortgagor
to Mortgagee, Mortgagor hereby grants, assigns, transfers, bargains, sells, conveys, confirms, pledges and mortgages to Mortgagee, all and singular, the goods,
chattels and property described in the annexed Schedule A and all other goods, chattels and property of every kind and nature, wherever located, now or hereafter
belonging to Mortgagor (all such goods, chattels and property being hereinafter referred to as the “Mortgaged Property”), to have and to hold the same unto
Mortgagee forever.

2. PROVIDED, however, that if Mortgagor shall fully timely and faithfully pay, perform and fulfill the Mortgage Obligations, time being of the essense
hereof and of each of the Mortgage Obligations, then this Mortgage shall be void, but otherwise shall remain in full force and effect.

3. The term "“Mortgage Obligations" as used herein shall mean and include the indebtedness of Mortgagor to Mortgagee hereinabove specifically set forth,
and also any and all cther loans, advances, payments, extensions of credit, endorsement, guaranties benefits and financial accommodations heretofore or
hereafter made, granted or extended by Mortgagee or which Mortgagee has or will become obligated to make, grant or extend to or for the account of Mortgagor,
and any and all interest, commissions, obligations, liabilities, indebtedness, charges and expenses heretofore or hereafter chargeable against Mortgagor by
Mortgagee or owing by Mortgagor to Mortgagee or upon which Mortgagor may be or have become liable as endorser or guarantor, and any and all renewals or
extensions of any of the foregoing, no matter how or when arising and whether under any present or future agreement or instrument between Mortgagor and
Martgagee or otherwise, and the amount due upon any notes or other obligations given to or received by Mortgagee for or on account of any of the foregoing,
and the performance and fulfillment by Mortgagor of all the terms, conditions, promises, ¢ ts, provisions and warranzies contained in this Morigage and in
any note or notes secured hereby and in any present or future agreement or instrument between Mortgagor and Mortgagee.

4. Mortgagor convenants and agrees with and warrants to Mortgagee that the Mortgaged Property described in the annexed Schedule A is in the possession
of Mortgagor at___16W270 - 97th Street Hinsdale County of I
State of Illinois

R Y L8 _ ., that all of the Mortgage Obligations are acknowledged and declared to be secured
by this Mortgage and that Mortgagor will fully and faithfully pay, perform and fulfill all of the Mortgage Obligations, wit1 late charges thereon from and after
maturity, whether by acceleration or otherwise, at the rate of 1/15 of 1% per day except where such rate is in excess of the maximum permitted by applicable

law, 1n which event the rate shall be such maximum lawful rate.

5. Mortgagor further covenants and agrees with and warrants to Mortgagee that:

{a) Mortgagar is the lawful owner of the Mortgaged Property and has the sole right and fawful authority to make this Mortgage; the Mortgaged Property
and every part thereof is free and clear of all liens and encumbrances of every kind, nature and description (except any hzld by Mortgagee); and Mortgagor will
warrant and defend the Mortgaged Property against all claims and demands of all persons.

(b) Mortgagor will keep the Mortgaged Property free and clear of all attachments, levies, taxes, liens and encumbrances of every kind, nature and
description; Mortgagor, at its own cost and expense, will keep the Mortgaged Property in a good state of repair, will not waste or destroy the same or any
part thereof and will not be negligent in the care and use thereof; and Mortgagor will not sell, assign, mortgage, lease, pledge or otherwise dispose of the Mortgaged
Property without the prior written consent of Mortgagee. Mortgagee is hereby authorized to file one or more financing statements.

(c) Mortgagor will insure the Mortgaged Property in the name of Mortgagee against loss or damage by fire and extended coverage perils, theft,
burglary, pilferage, and also, where requsted by Mortgagee, against other hazards, with companies, in amounts and under policies acceptable to Mortgagee,
the proceeds to be payable to Mortgagee, and all premiums thereon shall be paid by Mortgagor and the policies assigned and delivered to Mortgagee.
Mortgagor hereby irrevocably appoints Mortgagee as Mortgagor's Attorney-in-Fact to make claim for, receive payment of and execute and endorse all documents,
checks or drafts received in payment for any loss or damage under any of said insurance policies and to execute any documents or statements referred to herein.

{d) Mortgagor will not remove the Mortgaged Property from its present location without the prior written conseni of Mortgagee and at all times shall
allow. Mortgagee or its representatives free access to and right of inspection of the Mortgageed Property, which shall remain personalty and not become part of
any realty, and nothing shall prevent Mortgagee from removing same or so much thereof as Mortgagee, in its sole discretion may determine, from any premises
to which it may be attached upon breach of this Mortgage; Mortgagor agreeing to deliver to Mortgagee appropriate waivers satisfactory to Msrtgagee, of vwners
and/or mortgagees of any such premises.

(e) Mortgagor shall comply (so far as may be necessary to protect the Martgaged Property and the lien of this Martgage thereon) with all of the terms
and conditions of leases covering the premises wherein the Mortgaged Property is located and with any orders, ordinances, laws or statutes of any city, state or
other governmental department having jurisdiction with respect to the premises or the conduct of business thereon, and, where requested by Mortgagze, wili
correct any informalities or execute any written instruments and do any other acts necessary to more fully effectuate the purposes and provisions of this
instrument.

(f) Mortgagor will indemnify and save Mortgagee harmless from all loss, costs, damage, liability or expense including reasonable attorneys' fees that
Mortgagee may sustain or incur to obtain or enforce payment, performance or fulfiliment of any of the Mortgage Obligations or in the enforcement o7 foreclosure
of this Mortgage or in the prosecution or defense of any action or proceeding either against Mortgagor or against Mortgagee concerning any matter growing
out of or connected with this Mortgage and/or any of the Mortgage Obligations and/or any of the Mortgaged Property

(g) If Mortgagor 1s a corporation, the execution of this Mortgage has been duly consented to and authorized by all of the stockholders of Mortgagor
and duly authorized by its Board of Directors. Mortgagor agrees to deliver to Mortgagee evidence thereof satistactory to Mortgagee immediately upon request

6. If Mortgagor shall default in the performance or fulfillment of any of the terms, conditions, promises, convenants, provisions and warranties on
Mortgagor's part to be performed or fulfilled under or pursuant to this Mortgage, Mortgagee may, at its option, without waiving its right to enforce this Mortgage
according to its terms, immediately or at any time thereafter, and without notice to or demand upon Mortgagor, perform or fulfili the same, or cause the perform-
ance or the fulfillment of the same, for the account and at the sole cost and expense of Mortgagor, and the cost and expense ttereof (including reasonabie attorneys’
fees) shall be a lien on the Mortgaged Property, added to the amount of the Mortgage Obligations, and shall be payabie on demand with interest at the rate
specified in Paragraph 4 hereof. This Mortgage may be assigned along with any and all Mortgage Obligations without notice to Mortgagor and upon such assign-
ment Martgagor agrees not to assert against any assignee hereof any defense, set-off recoupment, claim, counterclaim or tross complaint which Mortgagor may
have against Mortgages, whether arising hereunder or otherwise, and such assignee shall be entitled to at least the came rights as Mortgagor. Mortgagor
hereby designates and appaints Henry L. Flattau, E£sq., 530 Fifth Avenue, New York, New York and C-A Credit Corp, New Yok, New York or either of them as
Mortgagor's true and lawful Attorney-in-fact and agent for Mortgagor and in Mortgagor's name, place and stead to acceft service of any process within the
state of New York, Mortgagee agreeing to notify Mortgagor at Mortgagor's address, as shown herein, by certified mail within three (3) days of such service having
been effected. At Mortgagee's request Mortgagor will furnish current financial statement satisfactory to Mortgagee in form, preparation and content.

7. Except as otherwise provided herein, Mortgagor shall remain in quiet possession and enjoyment of the Mortgaged Property.

8. If Mortgagor shall default in the prompt payment, performance or fulfiliment of any of the Mortgage Obligations, or if Mortgagor shall cease doing
business, or shall become insolvent, or make an assignment for the benefit of creditors, or if bankruptcy pr dings or proceedi for arrangs t or re-
organization under the National Bankruptcy Act or proceedings for the appointment of a receiver, trustee, liquidator, or custodian for Mortgagor or any of Mortgagor's
property shall be commenced by or against Mortgagor, or if Mortgagor shall fail punctually and faithfully to fulfill, observe or perform any of the terms, cunditions,
promises, convenants, provisions and warranties contained in this Mortgage or in any present or future agreement or :nstrument between Mortgagor and
Mortgagee, or if any of the warranties, covenants or representations made to Mortgagee be or become untrue or incorrect in any adverse respect, or if there
is a change in the management of Mortgagor, or if Mortgagee at any time deems the security afforded by this Mortgage unsafe, inadequate or at any risk, then
in any such event all Mortgage Obligations shall at once, at the option of Mortgagee, become immediately due and payable without notice to Mortgagor, and in such
event it shall be lawful for Mortgagee to take possession of the Mortgaged Property at any time, wherever it may be, and to enter any of the premises of Mortgagor
with or without process of law, and search for, take possession of, remove, or keep and store the same in said premises, wihout liability for trepass nor charge
for storage of the Mortgaged Property, until sold, and to sell the Mortgaged Property or any part thereof and all of Mortgagor's equity of redemption therein
at public or private sale, without notice or advertisement, such notice or advertisement being expressly waived by Mortgagor, for cash or on credit, and on suck
terms as Mortgagee may in its sole discretion elect in such county and at such places as Mortgagee may elect and without having the Mortgaged property at
the place of sale; Mortgagee may bid or become the purchaser at any such sale and Mortgagor waives any and all rights of redemption from any such sale. The
proceeds of any sale shall be applied first to pay all costs, expenses and charges for pursuing, searching, taking, removing, keeping, advertising and selling the
Mortgaged Property, including attorneys’ fees equal to 15% of the unpaid Mortgage Obligations, and second to the payment, partly or entirely, of any ot
the Mortgage Obligations as Mortgagee may in its sole discretion elect, returning the overplus if any to Mortgagor, who shall remain liable to Mortgagee for any
deficiency, and Mortgagor hereby irrevocably consents to the appointment of a receiver for the Mortgaged Property and/or all other property of Mortgager, and
of the rents, issues and profits therof, atter such sale and such receivership may continue until such deficiency is satisfied in full. Mortgagor hereby irrevocably
authorizes any attorney of any court of record to appear for and confess judgment against Mortgagor {except in any jurisdiction where such action is not permitted

CA-L~8A (7-66)
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i ‘ . PROMISSORY NOTB o . Ly =
ke {3 710,500,00 . Hinsdale, Illinois April 9, . 19 70 g
£ i ot of B (Stase) (Dase) )
T H AFTER Y}&TE 1/°WE, OR EITH"R OF Us, PROIﬂSE TO PAY TO THE ORDER OF ¢
i i Allmnce Corporatlon ‘

(Nn-c of Seller/ Mertgagee/Lysmor)

st Los Pmmes Illinois 60018 or at such other place as the holder hereof may from time to time -ppoim.
e wem of S2ven_hundred ten thousand five hundred and no/100--r--- DOLLARS (§.. 710,,5_00_,QQ
nayah'e in monitlily instaiments s follows :

| Iments, each in the of$..11,822.00 .
i; Y u,]. ;M‘ ‘
i R S ¥
i i " o . - “ s R : s Y
?? said svccersive monthly instalments shall ce on the . LOth  dayof... Julye ,19.20, and continve on the same’ ™
7 date of cach month thereafter, until paid; with interest from the date hercol being ”bk on the nnpvd amount at the maturity of
L each inetiieeny, until marurity st the rate of ATIT..% per and after mmvarity at the highest legal contract rate, and if
ji placed n ands of an ettomney for collection, & rensonable sum as attorneys’ fees. Upon non-payment of any mlulmem or interest when
Ao all ing instalments shall, st the option of the ho'der and without notice or & dve and pavable to-
griher with interzat, collection charges and attorneys’ fees. The melers, endoraers and all parties to thiy note herzby waive presentment for
peyiRent, nad, protest, notice protest and notice of “dishonor herecf, and further herelty waive all benefit of valuation, appraise-
gl meniand examprion laws. The holder may extend the time of payment of this note, postpone the enforcement hereof, grant any other -
j inulgeres and add or release eny nnymfnmnly or secomiarily liable hercon without affecting or dnmlninhm‘ the hold:rt cight of
3 reroucse againat the mekers, ewcmen srd all pmﬁu to this note, which right is hereby expressly reserved
1
4

Co Muker : ,-I‘{ailtrack ﬁt‘) " '
’ : , (l‘d Z Hn-lm) .
By % Le mw‘_"_ ’ . W X

(Witnows for Maker and Co Maker) it sx.mm) / ;




SCHELULE A
ASSETS

Lt T .

TEQUIPHENT LOCATFD AT BLSSTHIL ALD

i

v

LAKE E201E BATIROAD, #.0. YARDS, GREF

i-{ RAMX Car Mo, 201: Transfer Table Cor ’
’ "1 Transfer Table - Drug No. M3675 - RANCO

2. Conveyor Drive Rollers - Drwg Ho. M16810 ~ RANCO
‘2 . Conveyor dler Rollers - Drwg No, MIGS10 = RAMCO

RAHX Car No. 202:

Rail Cropping Car -~ Housed

12' Burkhardt and Weber H.K.S. 630 Cold Sawing Hachines.
© Serial Nos. 14388 and 14389

3 . Conveyor Drive Rollers - Drug MI6810 - RAMCO
. 4 Conveyor Idler Raollers - Drwg MIE210 - RAMCO
o1 Rail Surge Teble - Drwg No. 13691 .
H)w'-‘“,f«EIectrscal Coniponents. o

‘ Conveyor Drive Rollers Drwg MI6810 - RAHCO
‘Conveyor fdler Rollers Drwg M16810 - RAMCO
Air Compressor, Worthington, Model M50, Radial.

 Polishing Machine

'"Elcctrlca] Components

RA'4X g r No. 20%:  Railwelding Car -~ Housed

‘_A. 1. Rallwelder - RB269

"Allis Chalmers Velding Circuit 8reaker -~ Size 6.
Jorit Bust Collector, Model 24-FM

< Air Compressor, Yorthington, Model 206M12

. Welder VWater Cooler, Young Radiator, with fan.

.5 Capacitors - h30v, 1ph, 60cy. 6h40 K,V.A.R,

-2 Conwveyor Drive Rollers -~ Drug No. M16810

" Electrical Componcnts,

and pump

_Ler Mo. 205: Rail Stripper Car - Housed

1 A, ). Stripper - R-8271.
“T: Conveyor ldler Roller - Drwg MIGBIO RAHCO L
“ 1: Spring Loaded Roller - Drwg Mo. M3681 RANCO .
. 1 Rail Pusher - Drwg No. R&651 RAMCO

‘Electrical Components

Car Mo, 206: Rail Headgrinder Car - Portable Housing

'21'Conveyor ldler Rollers - Drwg No. MI681Q - RAMCO
" Electrical Components i

- RAMX_Car No, 207: Rail Inspection Car - Portable Housing

1 Senoflux Testing Machine, Type A-30, Sperry Product T

) 1 Finlay Rall Press, Model V300/R100, Serial No. 1250 = o

..y - 2 Conveyor Idler Rollers - Drug 16810 - RAMCO AT
.3 Rail Pushers - Drwg U651 - RAMCO ‘ S

"7 Electrical Componcnts




- oo

Transition Rollers, Drug Ho. R1451 RANCO
Pullback Conveyors, Diwg No.o M-2031 ~ RANC
“Ford Pick-up FIQU3, Serial Ko, FI3LCY70k .
Travel Master House Trailer, Serial No. T55833235 o
Saw Sharponcr, Vaguner Model LT, Sevial Ho. 37371 )

-} U

EQUIPHLNT LOCALTD AY PUEI CHIEAL BATEROAD, LUCIE YARD, HARE D RbRG,

1. A, 1, Railuelder -~ RB373
l. A. 1. Stripper - R-3375 :

) 1. tdeal Motor-Gencrator Set, mounted on common base.

Lo Primary: HMotor Type S.M., 700 H.P., 1.0 P.F., 3 Phasc, 60 Cv., ?hOO/hIGOv-”

R S 1200 R.P.M,
£ o Secondary: Ideal Type S.A.B., 1200 K.V.A. - 600 PR 50% F.F. '
ARy , 1200 R.P.M. - ] Phasc, 60 cy., 480 volt. ; , .
' Complete with generator control panel and motor storter unil. ‘ o ‘
~. 'V Air Compressor - Worthington - 20 H.P., Model 20-BN12 compléte with con ntrels,
... 1 Air Compressor - Vorthington - 50 H.P., Model K50 Radial, complete with cont*ols.;*
.3 Transformers - 250 K.V.A,, single phasc - Primary voltege 12470 volts

Secondary voltage ?hOO/hlGO

- High Voltagn Line Switch -~ 600 Anp.

_ Rail.Polishing Huchine --~ RAMCO design,

Dust Collector - Torit - Model Mo. 2lL-Fu,

. Melder Circuit Breakar - Allis Chalmers - Size 6.
Air tanks - 120 Gal, - Horizontal, - S
Welder water cotler ond tank = Young Radiator complete with fan - and pusig. |

" Conveyor Drive Rollers - Drwyg 1116510 - RAMCO .

Transition Rollers Assemblics R1AGL.

Pushers ~ Drwg No. RWEST - RAMCO e

Sanoflux Machine - Sperry Product - Type A-30 ) SR

1969. Ford Pickup - Serial Mo, FIOYCE 26910 ' .

EQUIPMENT LOCATED AT THE GREAT HORTHERH RAILWAY CO. TRACKS AT SPOKAME, WASH,

RAMX Car No. 101 - Transfer Table Car.

1 Transfcr Takble - Drug No. M3675 - RAMCO
.2 Conveyor Drive Rollers - Drwg M-16310 - RANCO o
2 Conveyor idler Rollers ~ Drug HM-16810 -~ RAMCO PR A

' hAMX Car No, 102- Rai! Cropping Car - Housed

[

¢4 .2 Burkhardt and Weber H.K.S, 630 Cold Sawing Machines
% - serial Nos, 14379 and 14380
o 3 Conveyor Drive Rollers - Drwg M-16810 - RAMCO
4 Conveyor idler Rollers - Drwg H-16810 - RAMCO
1 Rail Surge Table - Drwg No. M-26811
Electrical Components ‘ . i




BAIME Car No. 103 - Rail Polishing Cor -

2 Conveyvor Nirive Pollers - Dy H16S0
b Conveyor 1L ooy - D e 1o

Alr Comprennny = Mol H O Radial, Mo thigion -
1 Polishing Heohing i
" Electrical Conpanants ) ok t
©00 RAMY Car Mo. 10h - Reiluclding Cor-Housed . . '
{’ R Aa?l. Railwelder -~ R-79397
; 2 1. A!IES Chalmers Welding Circuit Breaker -~ Size 6 ' g B
" } Torit Dust Collector, Model 2U-FM '
- .V Air Compressor - Vorthington - Model 20-BH12 - :
sLoo oo 1o welder Water Cooler, Young Radiator, with fan and pump : I
- v 5 Capacitor - 480 v, 1 ph, 60 cy., 640 K.V.A.R. , Sl
+ 2 Conveyor Drive Rollers Drwg MNo. M-16810 o R
i Electrical Components ‘ v ' R R
U RAMX Car No. 105 - Rail Stripper Car - Housed . 0
o ’ . . . ¢
1 A, 1. Rail Stripper - R7999 B |
<+ 1 Conveyor ldler Roller - Drwg No. H-16810 RAMCO o
S I Rail Pusher - Drug Mo. R-LG51 - RAMCO Ly
: Electrical Components : ! SR
: .1 Spring Loaded Roller - Drwg No. M3681 - RANCO ' o S
RAMX Car Mo. 106 - Rail Hoodgrinder Car - Portable Housing _ SN
.Y 01 Saw Sharpencr - Roble and Lund, Hodel S.E. ‘ : '”;ffg:‘
: +2 Conveyar Idler Rollers - Drwg Noo M-1G810 - RAKCO ‘
T Electrical Components ‘ ’
RAMX Car No, 107 - Rail Inspecticn Car - Portable Housing
K 1" Sonoflux Machine, Type A-30, Sperry Product f~;
471 Finlay Rail Press, Model V3DO/R100, Serial MNo. 1247 7
2 Conveyor Rollers - Drug Ho. M~16810 - RAMCO .
3 Rall Pushers - Drwg No. R-L6451 ~ RAMCO :
- Electrical Componcents . P
1 1967 Chevralat, ¥ Ton Pick-up, Serial No. CEIMTB1I8310 Do
§ Transition Rollers, ODrwg. Mo. RIGGY. RANCO T AR
3 Pullback Conveyors - Drwg. MNo. M-2631 - RAMCO Lo
EQUIPHENT LOCATED AT PENN CENTRAL RAILRCAD - R
YARDS, 501 NEIL AVE., COLUMBUS, CHIO ' A T

Rail Pushers, Drwg No. P-3671 - 50 H.P. - RAMCO

Rail Pushers, Drwg No. R-4651 - RAMCO'
.Rail Transport Conveyors Drwg No. 116614 - RAMCO

1966 Chevrolet Station Wagon, Serial No. SWI1565225829

Page #3 of'a

oo -




ﬁ—
- R (% Wy

’ EQUITHER T I pouis cap e ghoe y RIS E i nr :
LEsonT, ., 10 Angyg COLLIRUS oo LocaTion o :
» ! "y

‘!- Waukasha Diegai Hotor Mudel L57SC0Y, seriqg Ho., Tl 753 990 H.e., )2OC,RWP.H.L1g: _':y N

V-12, Air Starting

‘P ldeal Gencrater, 1700 K.V.AL, Gon KL, s ingle PHL. 428 V. 1200 r:,lf’-..";'. , KA .

. Serial No. 26376]’, Comploy e i e congral nanel, : T e "
‘;l‘ Caterpqliar Dicae] Clectrie Set, DILYIA - 250 K,u, Lo v, » Lo ] " .} . ‘,“7K 
3 PH.- Yomplete With control panzl.  Seria) No. G20ti731 ) oL AR

LT EQuIpKENT LOCATED AT BOSTON PLANT, Tenean aup REDFIELD STRELTS,,HLPOHSET,'HASS; S

Rail Pyshers : . : . :
Grinding Equipmant ‘ T . FL ST SR
Rollers and Conveyors ' o o R

. Gas 'Welder P ' R e
Pii Sonoflux Equipment : g ' : . o .
" Hand Grinders ‘ o . ‘

Weld Straightnor o e , L S
Velded Raty Stockpi e Lo R ‘ ‘ g ) Lo
Electrical Equipmont , o . , A
. VMelding Tips S ' ' S

g

EQUIPMENT LOCATED AT'RAILROAQ MA!NTENANCE'CO.
416 zerega AVENUE, BRONX, NEy YORK - C e

Welder . R-8460 ' S : ' SPNERR y o
CStripper - pogng, S T L - LA SO

. 3

Coa L]
) i . ' ., ! by . . . o
£ : . . . i - . L L K o

S %
X 5 Fi

o The‘ BbO)Ve Schedule "A" is Gttache - | 9 CL ‘ d " RN
R ‘ d to ang becomeg rt of A
: ﬁofggage dated Marcp 26, 1979 between thevundersig::d‘ of Purchage Money FPaFtEIJ

o

P

"MkaGAGEE:
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